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ABSTRACT-Corona virus episode became first
revealed in Wuhan, China on 31 December, 2019.
Previous to perusing in perception regarding the
impact, first, let us concentrate about corona virus.
Corona virus (CoV) is a large group of infections
that reasons sickness. It levels from the primary
virus to increasingly more serious illnesses like
Middle East respiratory Syndrome (MERS-CoV)
and excessive acute respiration Syndrome (SARS-
CoV). The epic corona virus is another stress of
contamination that has no longer been prominent in
human up until now. WHO is working intimately
with global experts, governments, and other well
being institutions to offer guidance to the countries
about preparatory and preventive measures. The
outbreak of the Covid-19 pandemic is an unheard
of shock to the Indian economic system. The
economy changed into already in a parlous nation
earlier than Covid-19 struck. With the prolonged
country-extensive lockdown, worldwide financial
downturn and related disruption of demand and
supply chains, the economic system is probably to
stand a long duration of slowdown. According to
the RBI monetary coverage 2020, the Corona virus
is forming an impediment in India’s economic
revival route. The prior test depicted the boom of
the economic system. However, after the Corona
virus outbreak, it confirmed an opposite image that
reflects the financial system striding right into a
recession. The importance of the monetary impact
will rely on the length and severity of the health
disaster, the period of the lockdown and the manner
wherein the situation unfolds once the lockdown is
lifted. On this paper, we talk the effect of Corona
virus on various sectors of the economic system,
the inventory and derivatives market and analyse
the state of affairs by way of the usage of some
signs like the GDP growth rate, unemployment fee,
most important policy modifications in segments of
the financial system and many others. The paper
specifically focuses on the state of affairs in India
pre-crises and throughout the crises to assist
recognizes the downturns and demanding situations
faced by Indian financial system.

I. INTRODUCTION

outbreak of Coronavirus disease 2019
(COVID-19), first recognized in Wuhan, the capital
of Hubei, China, in December 2019 and
considering that then having unfold globally, has
been recognized as an endemic via the world health
organization (WHO) on 11 March 2020. India is
widely affected by this pandemic. As on02
July2020, more than 6,27,168 cases of Coronavirus
had been showed in India with greater than
Eighteen thousand deaths.

Taking into consideration its extreme
depth, seen within the context of India having the
highest fee of density population in the world, the
Governments, each at Union and kingdom ranges,
started important moves on warfare footing to
prevent the spread of this pandemic. It was the
entire extra so while it is acknowledged that this
deadly disease has no medicinal therapy.

The effect of Corona virus is improperly
felt and observed within the World's most
developed countries like United States of America,
Britain and Germany and many others. Obviously,
India become sure to be affected now not best
because of its home slowdown however
additionally due to worldwide recession. Mastering
the classes from the advanced countries like Spain
and ltaly, India positioned all its equipment and
material into movement to decrease and/or prevent
the disorder. What began as someday Janta Curfew
on 22.03.2020 through the prime Minister of India
and lockdowns via some of the state governments,
the complete country became declared to be under
lockdown from the nighttime of 24.03.2020.The
government on 04.06.2020 issued a new set of
guidelines for the opening of shopping malls,
hotels, restaurants, offices and spiritual places. The
advisory turned into issued following government's
decision to liberate the country after almost two-
month-lengthy lockdown within the wake of
coronavirus pandemic.

Resultantly, the whole thing and each
hobby, barring the activities referring to and
concerning with the crucial materials got here to an
entire grinding halt. Though the development in the
environment due to any such lockdown became a
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silver lining, but the toll on economy due to this
lockdown is just too early to be predicted.

I1. OBJECTIVE OF STUDY

The goal of the observe is to
consciousness on the impact of Corona virus
(COVID - 19) on various sectors of the financial
system. The sectoral evaluation has also helped to
compare the beyond consequences with the existing
scenario and also analyse the state of affairs
winning in the country in phrases of losses and
possibility prices. The main objective of this paper
is to have a look at the spillover results of Covid-19
on the economic system amongst diverse markets
and sectors mentioned as follows:
e Shipping industry
e Auto sector
e Pharmaceutical Sector
e Material industry
e Solar oriented electricity zone
e Hardware industry
o IT industry
e Tourism sector (including Aviation and
Railways)
The paper also highlights the impact on GDP,
unemployment levels and growth in the present as
well future in response to each sector.

EFFECT OF CORONAVIRUS ON THE
INDIAN ECONOMY:

Up to a massive degree, it will affect
the Indian commercial enterprise. In imports, the
reliance of India onChina is big. Of the pleasant
20 items (at the two digit of HS Code) that
India imports from the world, China represents
a noteworthy provide in a massive portion of
them. fifths of herbal artificial compo India’s all
out electronic imports constitute 45% of China.
round 33% of apparatus and  simply
approximately two ends that India buys from the
international originate from China? For vehicle
elements and manures China’s provide in
India’s import is over 25%. round sixty five to
70% of dynamic pharmaceutical fixings and
round 90% of sure cell telephones originate
from China to India. alongside these strains, we
can say that because of the present episode of
coronavirus in China, the import reliance on
China will Indian enterprise. significantly have an
effect on the As a long way as fare, China is
India’s third biggest fare accomplice and
records for around 5% percentage. The effect
may also deliver approximately the
accompanying segments to be unique natural
synthetic  substances, plastics, fish gadgets,
cotton, minerals, and so on. We moreover can’t

push aside that the extra part of the Indian
agencies are situated inside the eastern piece of
China. In China, about seventy two% of
businesses in India are situated in city groups
like Shanghai, Beijing, regions of Guangdong,
Jiangsu, and Shandong. In distinct segments,
these organizations paintings such as
businessassembling, producing administrations,
IT and BPO, Logistics, chemicals, airways, and
assembling, produced the journey industry. It has
been seen that a few regions of India have
been affected with the aid of the episode of
corona virus in China along with transport,
prescription drugs, automobiles, mobiles, devices,
materials, and so forth. Likewise, production
network may additionally affect a few
disturbances partners with ventures and markets.
with the aid of and massive, the impact of
corona virus in the commercial enterprise is
moderate. As indicated by CLSA document,
pharmacy, artificial materials, and hardware
groups can also confront shop network troubles
and charges will move up with the aid of 10
percent. The file moreover says that India
should likewise be a recipient of superb streams
for the reason that it appears, with the aid of all
bills, to be the leastaffected marketplace. A few
wares like metals, upstream and downstream oil
agencies, should observer the impact of lower
worldwide hobby affecting ware expenses.

Let us viewthe division insightful impact on
Indian industry

Compound industry :some substance plant life
have been closed down in China. So there’ll be
barriers on shipments/co ordinations. It become
discovered that 20% of the introduction has
been affected due to the fact of the disturbance
in crude cloth stockpile. China is abig provider
of Indigo that is required for denim.
commercial enterprise in India is probable going
to get prompted so individuals making sure
approximately their provisions. Be that as it can,
it is a hazard. US and EU will attempt to
expand their commercial enterprise sectors. A
portion of the business may be redirectedto India
which can likewise be exploited.

How does Corona virusspread?

Shipping industry:Corona virus episode has
affected the matter of freight development
professional co according to the assets, each day
in keeping with vessel has declined by using
extra than seventy five mass trade.

Vehicle industry 80% in dry : Its impact on
Indian businesses will fluctuate and depend on
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the diploma of the enterprise with China.
China’s business no uncertainty is prompted. In
any case, modern-day degrees of the inventory
seem to be adequate for the Indian business. In
the occasion that the shutdown in China
proceeds, at that factor it is relied upon to
convey about a 8 constriction of Indian vehicle
producing in 2020.

Pharmaceuticals Industry 10% : despite being
one of the top plans of medication exporters on
the planet, the pharma enterprise of India
depends vigorously on import as of mass
medicinal drugs. Because of the corona virus
episode, it’ll likewise be affect.

Materials enterprise : Due to corona virusflare
up, a few articles of clothing/material production
flora i n China have stopped activities that
thusly influencing the fares of texture, yarn and
different crude materials from India.

Sun oriented electricity zone : Indian
engineers may confront a few deficit of crude
substances required in solar powered forums/cells
and restricted stocks from China.

Hardware industry : The huge company is
China in gadgets being a last object or crude
material applied in the electronic enterprise.
India’s digital enterprise can also confront supply
interruptions, creation, lower sway on object
costs due to the fact of overwhelming reliance on
gadgets component deliver legitimately or in a
roundabout way and nearby assembling.

IT Industry : The New 12 months occasions in
China has been stretched out due to corona
virus flare up that antagonistically affected the
inc IT agencies.

Tourism sector and Aviation: Due to the
corona virusflare up, the influx of vacationers
from China and from other East Asian areas to
India will lose that will affect the travel industry
section and income.

Therefore, presently you may have come to
suppose about corona virus. A flare up of
COVID affected the entire global and has been
felt across ventures. World’s secondlargest
economic system China hasbecome forestall. Its
episode is proclaimed as a national crisis by
using the World health organization. In India,
the  effect ~may additionally felt thru
manufacturing network interruptions from China
and furthermore as local players, who imports
from China. The brand new corona virus flares
India. up will be more awful for the global
economy, including In the most current
evaluation, credit score organization CRISIL’s
has exposed that novel corona virus is going to
hit the Indian economy in the occasion that it

proceeds to the number one area of subsequent
monetary. India is a internet merchant of China
with 56 billion dollars. India imports devices,
client durables and car segments and pharma
mass medicines. around 18 percentage of India’s
product is being imported from China. India is
profoundly concern to China for devices
segments and client durables. Around 67
percentage of electronic segmentsand 45percent
purchaser durables are imported from China.

High reliance on imports for a few primary
parts being delivered in China is required to
have a essential impact, score organization
further protected. On the off chance that the
infection pandemic proceeds for an increasingly
multiplied period, Indian fare to China would
likewise get hit, particularly in the territory like
petrochemicals. India trades 34 percentage of its
all out petrochemicals to China.

Economic impact of Corona virus: Bad in Jan
March, worse inApril, June

As of May, Tuesday morning, the range of
Corona virus instances in India reached 144,950
with 80,070 active, 60,706cured or discharged,
and4174 deaths. Across the country, the imperative
and state governments have cautioned towards
nonessential travels, with some saying shutting
down of pubs, shops and eating places and movie
halls. Companies have enforced work from ho me
and social distancing is being imposed.

The consequences of the pandemic on
financial interest are being felt a ways and
extensive, a long way beyond the airline, journey,
tourism and hospitality sectors. Analysts see some
effect to the January March 2020 area gross domes
inside the April tic product. But the truly deep cut
will be visible June sector (the primary quarterof
2020-21), further exacerbating the slowdown in
consumption and interest being witnessed within
the Indian economic system.

“At the call for aspect, inoperability analysis for 3
sectors, namely shipping, tourism and lodges, show
extensive effect on call for and therefore output.
On an combination foundation, we estimate that
the impact of a five in step with cent inoperability
surprise ought to be ninety basis points on GDP
from exchange, lodge, transport, Storage and
verbal exchange segments, that could spread over
FY20 and FY21, with a bigger effect in FY21,”
stated Soumya Kanti  Ghosh, chief monetary
marketing consultant, nation financial institution of
India.
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“We are now searching at 4.3 in keeping with cent
GDP increase for January maybe 3.9/sub4 in line
with cent for April-- March and losing to June. The
situation is very fluid, those forecasts will maintain
on changing depending at the sectoral records that
we get,” said Aditi Nayar, primary Economist, Icra
Ltd.

Care ratings chief Economist
MadanSabnavis said that India’s2020-21 GDP will
be impacted by 0.five per cent. This evaluation
turned into based totally on a survey of experts in
numerous fields CEOs, CFOs, investors, analysts,
economists and other stakeholders, carried out by
using Care ratings. Economists and experts warn
that these tests and forecasts will alternate relying
on how a great deal the virus spreadsand what
moves are taken through businesses and significant
and state governments. Unheard of contraction in
investment and production output in two successive
quarters dragged down India’s economic growth to
a 27quarter low of 4.7 per cent within the zone
ended December 2019. searching ahead, GDP
growth is set to stagnate at 4.7 in keeping with
cent in the March zone (this autumn) too, in line
with the once a year estimate of 5 in line with cent
through the countrywide Statistical workplace.

For 2020-- 21, Chief Economic Advisor
Krishnamurthy Subramanian hadforecast a GDP
growth of 6 6.5 per cent. Even in recent
commentary on the impact of Covid he has not
changed those forecasts.

And the impactl9 on India, of the
pandemic will be seen in other economic data as
well, analysts say.

Exports bucked the six-month declining
spree by registering modest 2.91 per cent growth in
February 2020at $27.65 billion, even as there were
fears of the corona virus effect on outbound
shipments. All the major foreign exchange earners
such as petroleum products, engineering goods, and
electronic items registered expansion in the month
year on year.

Consequently, trade deficit fell to the
lowest level of $9.85 billion in the month. This
would augur well for the current account deficit,
which already fell to just 0.2 per cent of GDP in
the third quarter of the current fiscal year from 0.9
per cent in the second quarter.

“The February data was surprisingly
resilient. Next month onwards, we would expect to
see both the imports and exports getting hit. Lower
commodity prices willmean that there will be
quitea good buffer,” said Nayar.

“On the direct exports side, a set of
commodities may see some disruption where China

is an important export destination. China is also an
important source of critical inputs for various
sectors. The lockdownin China has resulted in
disruptions for many sectors. This will affect prices
up the supply chain,” SBI’s Ghosh said.

Care Ratings’ survey also predicts further
contraction in imports and exportsfor 2020-
21.Economistsbelieves that there could be surplus
in the current account balance in the fourth quarter
of FY20. “2019-20 and 2020 For January, we are
expecting a current account surplus, and for 21, we
are expecting that current account deficit would be
limited to $2224 billion or so,” said Nayar.

“Initially when this started, we were more
worried about the impact on imports coming in
from China into the supply chain. Now it
isbecoming more of a concern of demand from
Europeand United States. There will be a domestic
impact from the services sector also,” she added.
Inflationis concerned Analysts say that as far as, if
the petrol and diesel prices don’t come down
because of higher excise duties, then there is no
reason to expect any major change in the inflation
outlook. It is not all grim though. Nayar said that
rural demand outlook should nowstart to look
better, and, in the age of ecommerce, there will still
be demand for goods.

“What we have seen from the February
data is that coal mining andelectricity generation
have shown a double digit growth. So some sectors
may have their own kind of outlook. If there i s
large scale manufacturing shutdown, then the
demand for electricity will be on the lower side.
But as of now, we are not seeing the evidence of
that,” she said.

I1l. CHALLENGES & SOLUTIONS:
Step taken by the Indian Government

There is no doubt that COVID-19 will
have a large impact on the Indian economy. With
respect to India, the discussion can be bifurcated
into 2 parts — India’s economy, and its stock
markets.

The recovery of the underlying economy
will be slow, and it will take around 2 years for
normalcy to come back across sectors. While the
overall economy might take a hit because of the
government lockdown, some sectors are set to see
immense growth in the post-COVID era — FMCG,
B2C  specialized lenders,  gold-dependent
companies, food retail and pharmaceutical
companies to name a few.

Stock markets have a mind of their own,
formed by the collective emotions + intelligence of
millions. They are often skewed and aren’t the best
indicators of the underlying economy. Stock
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markets will have a strong recovery, not due to the
fundamentals strength, but due to global liquidity
which is available for almost free (as interest rates
tend to near zero). Availability of debt capital will
be scarce in India, whilst equity capital will be
available in plenty over a period of time.

Covid-19 will change the way the world
works; just like the Great Depression, dot-com
bubble, and the 2008 financial crash did in the past.
The question on everyone’s mind is, “Will things
go back to normal?’

I’ve been pondering, like many have, what
fundamental changes will take place in how people,
businesses, and economies function. The next 12
months will be difficult. Many businesses will
struggle, some may even die. But as with economic
adversities of the past, new industries will emerge
bringing with it renewed hope of recovery.
Eventually, things will go back to normal. Just that
we’ll have to change the definition of normal.
Welcome to the New Normal.

In this paper, | will explore the impact of COVID-
19 on the Indian economy.

A Brief History of Pandemics

This info graphic on the history of pandemics is
insightful and hence I won’t touch upon it. While
Covid-19 may not have the scale of pandemics of
the past (as of date), the economic damage has and
will continue to affect more people than the disease
itself.

THE EMERGENCY EXIT

Studying past trends of similar infections can help
in drawing inferences as to what might help us
going forward. What would it take to see this
pandemic through?

Mass Vaccination

Herd Immunity

Social Distancing

There’s a high likelihood we’re 12 months away
from a semblance of normalcy. The biggest worry
is a mutating virus that brings wave upon wave of
attacks, each deadlier than the other. During the
course of time that Covid-19 lasts, businesses and
the global economy will continue to be
significantly impacted.

LIFE IN THE TIME OF COVID

It might be a mouthful but here’s a look at
what’s to come in the immediate future. Liquidity
is expected to remain tight as the cost of borrowing
in real terms will jump upwards. This is despite
central banks’ efforts to reduce interest rates. Banks
and financial institutions will be under immense
pressure as the fear of NPAs, insolvency and
bankruptcies increase multifold. The government

will focus on meeting hyper demand for essential
goods while non-essential businesses will focus on
recovering their receivables/outstanding money due
from debtors. New strategic alliances or business
partnerships will not emerge during this period.

IV. CONCLUSION:

Covid-19 has posed an unheardof venture
for India. Given the big size of the population,
the precarious scenario of the economic system,
in particular of the financial region in the pre-
Covid-19 duration, and the economic system’s
dependence on informal labor, lockdowns and
different social distancing measures could be
highly disruptive. The principal and state
governments have recognized the challenge and
have replied however this response have to be
simply the starting. policy makers want to be
organized to scale up the reaction as the
occasions unfold to be able to minimize the
impact of the surprise on both the formal and
informal sectors and pave the way for a V-
shaped recovery. At the equal time they need to
ensure that the responses continue to be
enshrined in a regulations-based totally
framework and limit the workout of discretion
in order to avoid long-time period harm to the
economy.
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